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IN THE MATTER OF THE APPLICATION OF DOCKET NO. SW-01303A-09-0343
ARIZONA-AMERICAN WATER COMPANY, ‘

AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND NOTICE OF FILING
PROPERTY AND FOR INCREASES IN ITS TESTIMONY SUMMARIES
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS ANTHEM /
AGUA FRIA WASTEWATER DISTRICT, SUN
CITY WASTEWATER DISTRICT, AND SUN
CITY WEST WASTEWATER DISTRICT.

1 Arizona-American Water Company hereby files Testimony Summaries for its witness,

2 | Sandra L. Murrey.
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Arizona-American Water Company
Testimony Summaries for Sandra L. Murrey
Docket Nos. W-01303A-09-0343, et. al.
SUMMARY OF DIRECT TESTIMONY

On January 6, 2011, the Commission issued Decision No. 72047, which required (p. 121) that:

Arizona-American Water Company shall file, no later than April 1, 2011, an
application supporting consideration of stand-alone revenue requirements and rate
designs as set forth in the Agreement reached during the Open Meeting for the
Anthem Wastewater District and Agua Fria Wastewater District.

Ms. Murrey’s direct testimony supports Arizona-American’s April 1, 2011, application to
comply with Decision No. 70247. Ms. Murrey first summarizes the history of the Arizona-
American’s Anthem-Agua Fria Wastewater District.

In Decision No. 72047 the Commission determined that the “fair value of Arizona-American’s
Anthem/Agua Fria Wastewater district rate base is $45,116,927” and it has authorized a revenue
increase of $4,657,770 for the combined Anthem/Agua Fria Wastewater district. Ms. Murrey
explained that deconsolidating these districts must therefore have a revenue-neutral impact on
Arizona-American. As a result of her evaluation, the $4,657,770 revenue increase has been
allocated to each district based on the individual district’s financial values such as rate base,
revenues, and expenses.

Ms. Murrey concludes that if the Commission were to approve deconsolidation of the existing
Anthem/Agua Fria Wastewater District, the standalone rate increase for the new Anthem
Wastewater District would alternatively be 15.5%, and 139.7% for the new Agua Fria
Wastewater District. Therefore, as compared to the rates approved in Decision No. 72047 and
implemented January 1, 2011, customers in the separate Anthem Wastewater District would see
a rate decrease and customers in the separate Agua Fria Wastewater District would see a rate
increase.

Ms. Murrey also recommended that wastewater treatment rates for the City of Phoenix be based
on actual wastewater readings at wastewater flume instead of on treated water deliveries to the
City. As aresult, the deconsolidated test year revenue for the City of Phoenix would be
$387,153 and the required revenues of the residential and commercial Anthem Wastewater
classes were increased accordingly.

Ms. Murrey also recommended that the Commission delay implementation of winter-average
rate design for wastewater customers.

SUMMARY OF REBUTTAL TESTIMONY

Ms. Murrey further discussed the use of flume readings to measure wastewater service for the
City of Phoenix. It appeared that flume readings actually differed very little from water delivery
readings. Ms. Murrey also explained that the City of Phoenix was properly noticed in the rate
case. Additional relief requested by the City was outside the scope set for this phase of the case.

Ms. Murrey testified that should the Commission approve deconsolidation, Arizona-American
would support Anthem Community Counsel’s revenue transition proposal.

Ms. Murrey continued to recommend that the Commission delay implementation of winter-
average rate design for wastewater customers.
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Arizona-American Water Company
Testimony Summaries for Sandra L. Murrey
Docket Nos. W-01303A-09-0343, et. al.

SUMMARY OF REJOINDER TESTIMONY

Ms. Murrey testified that Mr. Botha’s request to require Arizona-American to make certain
website and other changes was outside the scope set for this phase of the case.

Ms. Murrey agreed that the effluent rate authorized in Decision No. 72047 should not be
changed as a result of this phase of the case.




